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Field Crops

Sharp Rise in U.S.
Soybean Acreage
Planted for 1997

U.S. soybean acreage planted in 1997 i
the largest in 15 years and the third high
est on record, according to USDA's

Acreagereport released June 30. More-

over, it marks the first time that U.S. soy

bean planted acreage has surpassed w
plantings. The estimate for 1997 soybed
plantings is 70.9 million acres, 10 perce
above last year. Farmers are expected f|
harvest 69.8 million acres of soybeans

and produce a record 2.69 billion bushe

The Acreagereport—based on a survey ¢f

planted acreage conducted during the fi
2 weeks of June—represents the first eg
mate of U.S. planted and harvested field
crop acreage. It provides a more accura
estimate of crop plantings than the Mard
31 Prospective Plantingeeport, which
was based on a survey of farmers’ sprin
planting intentions rather than on actual
plantings.

Of the 29soybearproducing states, all

but one had higher estimated acreage th

last year. lowa expanded soybean plant
ings by an estimated 1 million acres,

while Minnesota followed closely with arn
850,000-acre, year-to-year increase.

Favorable weather at planting allowed
midwestern farmers to complete corn
seedings ahead of normal and thereby
plant soybeans sooner. The acreage
increase was also facilitated by the 199

restrictions—producers participating in
farm programs are no longer tied to bas
requirements for a specific program cro
or limited by annual acreage reduction
program requirements.

The new soybean planting estimate is 3
percent higher than tHerospective
Plantingslevel and is a reaction to robu
soybean prices. Soybean prices rose fo
several months, before release of the J
30 Acreagereport which indicated the
potential for a record U.S. crop. New-cr
soybean futures prices then dropped pr
cipitously. New-crop prices between no
and harvest will depend on weather an
crop conditions.

U.S. Field Crops—Market Outlook

In contrast, prices for old-crop soybeans
are higher, reflecting strength in domestic
and foreign demand and a tightening of
stocks. Ending stocks for the 1996/97
September-August crop year are projected

Farm Act, which eliminated most acreageat 125 million bushels, with a 5.1-percent

stocks-to-use ratio, the lowest ratio since
1972/73. As a result of short supplies,
some soybean imports from Brazil are
expected.

Cornplantings also increased in 1997, to
an estimated 80.2 million acres, up 1 per-
cent from last year and the highest plant-
ed corn acreage since 1985. Corn acres
harvested for grain are expected to
necrease to an estimated 74 million, also
up 1 percent from 1996. Th&rospective
Plantingsreport had indicated corn plant-
-ings of 81.4 million acres in 1997; the
lower actual acreage is likely due to larger
soybean plantings.

Area Total Domestic Ending Farm
Planted Harvested Yield Output supply use Exports  stocks price
—NMil. acres—  Bu./acre Mil. bu. $/bu.
5 Wheat
- 1996/97 75.6 62.9 36.3 2,282 2,748 1,309 995 444 4.35
1997/98 70.8 63.5 38.3 2,431 2,975 1,275 1,050 650 3.10-3.70
Corn
1996/97 79.5 73.1 127.1 9,293 9,731 6,990 1,825 916 2.70
N€  1997/98 80.2 74.0 131.0 9,700 10,626 7,380 2,060 1,196 2.30-2.70
n
Nt Sorghum
o 1996/97 13.2 11.9 67.5 803 821 565 210 46 2.33
1997/98 10.3 9.5 67.6 643 689 410 200 79 2.05-2.45
S Barley
1996/97 7.2 6.8 58.5 397 533 392 31 110 2.75
1997/98 6.8 6.4 58.1 372 522 417 35 70 2.15-2.55
(S Oats
ti  1996/97 4.7 2.7 57.8 155 322 252 3 67 1.95
1997/98 58 3.2 56.7 183 349 280 8 66 1.40-1.80
e Soybeans
h 1996/97 64.2 63.4 37.6 2,382 2,586 1,571 890 125 7.35
1997/98 70.9 69.8 385 2,690 2,820 1,605 930 285 5.40-6.60
J . Lbs./acre —Mil. ewt (rough equiv.)——— $lewt
Ri
ice
1996/97 2.82 2.80 6,121 171.3 207.4 106.5 77.0 239 9.90
1997/98 3.07 3.04 5,795 176.0 210.9 108.4 79.0 235 9.00-10.00
Lbs./acre Mil. bales c/lb.
. Cotton
€ 1996/97 14.6 12.9 707 18.9 22.0 10.9 7.1 4.1 69.4
1997/98 14.0 12.9 670 18.0 221 11.0 7.1 4.0 *

Economic Research Service, USDA

Based on July 11, 1997 World Agricultural Supply and Demand Estimates.
*USDA is prohibited from publishing cotton price projections.
See table 17 for complete definition of terms and data for prior years.



Agricultural Outlook/August 1997

Economic Research Service/USDA 3

Commodity Briefs

Acreage Up Sharply for Soybeans, Slightl y for Corn

1996 acreage

1997 acreage

Prospective Planted Harvested Prospective  Planted Harvested
Million acres
Corn 79.9 79.5 73.1 81.4 80.2 74.0
Soybeans 62.5 64.2 63.4 68.8 70.9 69.8
Wheat 73.1 75.6 62.9 69.2 70.8 63.5
Sorghum 10.6 13.2 11.9 10.9 10.3 9.5
Barley 7.2 7.2 6.8 7.0 6.8 6.4
Oats 5:3 4.7 2.7 5:3 583 3.2
Rice 3.0 2.8 2.8 2.9 3.1 3.0
Cotton 15.2 14.7 12.8 14.5 14.0 NA

1997 harvested acreage forecast.

NA = Not available. The June Acreage report does not estimate cotton harvested acreage.

Economic Research Service, USDA

Among Con Belt stées,Ohio shaved the
largest incease in 1997 caraceage—
700,000 a@s—as &mers retumed to
nomal planting leels. Substantialvgitch-
ing of con aces to sgbeans had
occured in 1995 and 1996 because of
excessve sping moistue tha delayed
planting In both lava and Minnesota,
com plantings ddined by an estimted
500,000 aa@s in 1997and ty lesser
amounts in seeral southen stdes as
famers shifted fom con to sgybeans.

Despite a cool sprg tha delayed plant
developmentwamer weaher in dine has
boosted car growth throughout the Car
Belt. At the end of Une USDA reported
that 74 pecent of the nton’s con crop
was in god or &cellent condition.

Soghumplantings dopped signitantly
in 1997 to an estinted 10.3 million
acres,dowvn 22 pecent fom 1996.
Acregge is davn in every stae except
North Caolina, South Dabta, Oklahoma,
and Geagia. The lagest detines oc-
curred in Kansas antiexas,following a
large lise in soghum aces last gar as
soighum was planted on hea and cotton
acres tha had hiled because of dught in
the Souther Plains. In South Daita,
plantings vere up 17 pezent fom 1996,
as soghum was planted on winter vea
acres dandoned due to wintaH.

Barley acreage also déied in 1997—to
an estimged 6.8 million acs,the second-
lowest planted aeege on ecod. The
stegoest deline was in Noth Dalota,the
largest poducing stte. Baley plantings
were davn from Maich planting intentions,
due patly to higher spgng whed prices,as

well as to gtreme vegher conditions this
past winter and sjorg, including belav-
nomal tempegtures andlboding

Durum and other sjing whea acreage
for 1997 vas devn 5 pecent flom last
years \ery high level to 21.9 million
acres,with North Dalota shaving the
largest detine for both cops. Noth

World Commaodity Market Outlook

Dakota is usuail the lagest poducer of
durum and other sprg whea in the US.
Although flooding in tha stae in the
ealy pat of this year mised €ass of
planting delgs, extremel/ dry conditions
since Ma have retumed cop planting
progress to nanal. But with higher ela-
tive retums for oilseeds xpected in 1997,
some Noth Dalota famers have shifted
away from baley, spiing whed, and
durum to sgbeans and sulgivers.

Riceplanted a@ae is estimted 4 3.07
million acres,9 pecent dove 1996,n
response toaforable prices. Fve of the
six major ice pioducing stees shaved
increasesTexas vas the rception as ice
acrege contirued its long-ten dovnward
trend in thastae. Plantings inTexas this
year were lower, in patt because coldvet
wedher delged iice planting this spmg.
In contiast,a warm, dry spiing in
California contibuted to edly completion
of plantings. Edy-planted ice tends to
have less insectyeed and disease pb-
lems than lger plantings.

Year Production” Exports2 Consumptionl'3 Carryover1
Million tons
Wheat 1996/97 583.0 113.2 578.0 109.7
1997/98 586.8 109.5 576.4 120.1
Corn 1996/97 589.7 68.3 571.0 84.7
1997/98 595.3 72.0 592.2 87.8
Barley 1996/97 153.7 15.8 148.9 23.7
1997/98 150.0 15.4 152.9 20.8
Rice 1996/97 381.5 18.8 377.0 55.0
1997/98 379.4 19.3 380.7 53.7
Oilseeds4 1996/97 257.2 46.2 216.5 16.6
1997/98 275.3 49.1 222.9 22.4
Soybeans4 1996/97 131.7 35.5 135.5 13.1
1997/98 146.7 37.4 140.8 19.1
Soybean meal’ 1996/97 91.2 333 91.2 4.0
1997/98 95.4 34.8 95.2 4.0
Soybean il 1996/97 20.4 5.7 20.4 2.4
1997/98 21.6 5.9 215 2.5
Million bales
Cotton 1996/97 88.1 26.7 86.4 36.6
1997/98 86.9 275 88.1 35.2

NA = Not available.

1Aggregate of local marketing years. 2Wheat, July-June; coarse grains, October-September; cotton,
August-July. Rice trade is for the second calendar year. All trade includes trade among countries of the
former Soviet Union. All grain trade excludes intra-EU trade; oilseed and cotton trade include intra-EU
trade. 3Crush only for soybeans and oilseeds. “Brazil and Argentina adjusted to October-September.

Economic Research Service, USDA
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Area planted teottonfor 1997 is esti
maed a 14 million aces,4 pecent
below last year and 500,000 a3 less
than the Math Prospectve Plantings
report. The lagest estimied eductions in
cotton aceage occured in Louisiana,
Mississippi,andTennesseeawith the
acrege going lagely to soybeansAbove-
nomal precipiteion and cool temper
tures in the Deltaagion also discowaged
planting In Texas,the cotton a@age
level is similar to 1996 asfmers over-
came vet conditions in Mg to finish
plantings on deedule ly the end of une

Although 1997 planted aesge of cotton
is down slightly in Arizona and Calir-
nia, famers finished planting wll ahead
of the 5-year aerage because of am,
dry spling conditions. In the Southeast,
1997 cotton a@age was educed as se
eral stdes inceased sygbean plantings
with the expectdion of higher elaive
retums; ony Geogia shaved higher
planted cotton aeege.

Mark Simone (202) 219-0823
msimone@econgagov

For fur ther information, contact:
Dennis Shields ancaines Bamnes,domes
tic whea; EdAllen, world whea and ed
grains;Allen Baker and te Riley,
domestic €ed gains; Nahan Childsyice;
Scott Sandrd and Mak Ash, oilseeds;
Steve MacDonalgdworld cotton; Les
Meyer, domestic cottorAll are & (202)
219-0840.

Livestock, Dairy & Poultry

Falling Grain Prices
To Fuel Expansion
In Meat Supply

Increasedded gain production this gar
is expected to laver 1998 éed costs &im
the pevious 2 yeas.As grain and sg-
bean meal pices detine, some pas of
the meacomple will resume gpansion
in 1998. Pultry and pok produces, with
shott production gcles,are expected to
be dle to tale adiantaye of feed cost
savings to &pand poduction in the
upcoming Year Beef poduces, on the
other handwith a pioduction gcle of

7-10 yeass, will take initial steys tavard a
long-tem hed rebuilding process.

Expectaions of contiming relaively high
hog piices and lwer feed costsas vell
as Bvorable retums over other ariable
expensesare fueling an gpected 8-per
cent incease imork production in 1998,
the lagest since 1992. Befe the curent
restuctuing of the US. poik industy,
such an optimistic scener would likely
have led to anen lager shot-tem
increase in prduction,but the tend
toward consolidéion into fewer and lager
opegtions mg be tempdng produces’
expansion plans—the ®zof these oper
tions requires a longr planning hazon.
Increased puliz concen over waste man
agement issues nmyaalso be constining
expansion plans.

The davnward price pressue thda might
be pected fom this poduction incease
will be lamgely offset by higher eports,
dedining beef suppliesand contiied is-
ing pesonal incomeHog prices in 1998
are pected to eerage in the lov- to mid-
$50's per cwt$2-$3 laver than this gars
projected pice. Retail pok prices in 1998
are &pected to belmout untangd from
this year as fim-to-retail speads emain
wide. In adlition, the all-fresh beef pce
is expected toise eldive to the compes
ite retail pok price, which would beneit

pork as an alterative to beefAbundant
poultry suppliespn the other hanaould
pressue pok prices devnward.

Feed costs considably belav a year o
will keep broiler retums positve. Lower
beef supplies should @ride an oppdu-
nity for increased domestic sales dfiak-
en d prices little danged from 1997.
Wholesale huiler piices ae expected to
average aound 60 cents per pound in
both 1997 and 1998.

Broiler production in 1998 isxpected to
increase 6-7 peent,the highestate since
1994. Inceases in the hehery suppy
flock appear ead/ to suppot this gowth.
The pullet dick hach for the boiler
hachety suppl flock was 7 pecent

above last ar in frst-quater 1997 fol-
lowing 1-pecent annmal increases in both
1995 and 1996.

Table-egg production is gpected to
increase 2-3 peent in 1998 as iwer feed
costs leep egg production pofitable.
Strong net etums to gg produces over
the last yar hae encouaged inceased
production. Placementsif the lyer
hachery suppy flock are dawn in first-
half 1997 however, indicating production
expansion plans could be neoconsera-
tive in the futue.

Pork and Poultry Production to Rise, While Beef Drops Slightly
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Economic Research Service, USDA
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U.S. Livestoc k and P oultr y Products —Market Outlook

Beginning Total Ending Consumption Primary
stocks  Production Imports supply Exports stocks Total Per capita  market
price
Million Ibs. Lbs. $lewt
Beef 1997 377 25,243 2,376 27,996 1,915 375 25,706 66.7 66-68
1998 815 24,906 2,400 27,721 2,140 350 25,231 64.8 70-76
Pork 1997 366 17,151 593 18,110 1,250 400 16,460 47.7 55-56
1998 400 18,507 605 19,512 1,465 380 17,667 50.7 51-55
c/lb.
Broilers* 1997 641 27,300 4 27,945 4,580 700 22,666 73.5 59-61
1998 700 28,953 3 29,656 4,750 750 24,156 77.6 57-62
Turkeys 1997 328 5,370 1 5,699 535 350 4,814 18.0 66-68
1998 350 5,656 1 6,007 565 325 5,116 18.9 62-67
Million doz. No. c/doz.
Eggs** 1997 8.5 6,511.8 4.9 6,525.2 264.7 12.0 5,366.2 240.3 79-81
1998 12.0 6,680.0 4.0 6,696.0 259.0 10.0 5,487.0 2435 72-78

Based on July 11, 1997 World Agricultural Supply and Demand Estimates.
*Cold storage stocks previously classified as “other chicken” are now included with broiler stocks. **Total consumption does not include eggs used for hatching.

See tables 10 and 11 for complete definition of terms.

Economic Research Service, USDA

Turkey production is gpected to inease
about 5 pecent in 1998 as posit net
retums duing fourth-quater 1997 and
lower feed costs encoage produces to
raise moe birds. Stong port demand
should help tukey prices aerage 66-69
cents per pound in 1997.i&s will like-
ly average lower in 1998 as mduction
rises.

Expectaions for beefproduction,unlike
pork and poulty production,are for con
tinued detines over the ngt couple of
yeass, patticulary for processing beehs
cow slaughter ddmes dumng the hed
rebuilding phase of the tie cycle. The
cowv hed was culled healy during the
last few yeass as the mvious cdtle ¢ycle
ended The emaining cav hed will be in
strong demanddr rebuilding over the
next couple of yas. For the year cow
slaughter is likly to dedine 13-15 per
cent,and another 10-12 pmant in 1998.
The reduced cov numbes and veaher
extremes—the Ndhem Plains’harsh
winter and the Southests diought last
summer—will ppduce a smaller calf ap
in 1997,and possily in 1998.

Beef pices ae expected toise laer this
fall and thoughout 1998as supplies ar

reduced andxport demand séngthens.
Retail Choice beef res ae expected to
average $2.84 per pound thiegr and
reac near $2.90 a pound tete fall.
Prices in 1998 a likely to average in the
low $2.905, near the &écod 1993 &erage
of $2.93 a poundHowever, the higher
price of beef eldive to other mea, and
expected inoeases in pdérand boiler pro-
duction,will hold down further pice
gains.

Milk production is gpected to gow slow-
ly duting the est of 1997 and 1998he
slower dedine in milk cov numbes and a
recovery in increases in milk output per
cow following several yeass of lov or no
increases isxpected to lead to ineased
milk supplies. Delged efects of ecod
1996 milk pices and epected lte-1997
recovery from piice dedines ealier this
year should spurenaved epansion lg
some poduces, while the mmber of po-
duces leaing the industy may ease
slightly.

Unlike other sectarof the lvesto& com
plex, dairy farmers ae facing high pices
and tight supplies ofekd paticulady
dairy-quality forage, tha may substantial
ly limit growth in milk production.

Supplies of dair-quality hay from the
1996 cop were tight,leading to ecod
prices duing the winter and sprg of
1997. Mg 1 hgy stoks were & a recod
low. Forage pioblems,in adlition to pe-
cipitating a eduction in netetums to
dairy fammers, have discouaged indvid-
ual hed expansion and hee limited
growth in milk per cav. Nomal substitu
tions of concentte feed to mitigte for-
age poblems hae not been mfitable
because of high mes of concenétes.

Cool sping weaher in may areas both
delayed and educed theiffst cutting of
hay. Unless léer cuttings a& & least aer-
age and the silge ciop is god forage
problems mg eliminae the &pected
increase in milk psduction duing the
rest of 1997 and aoch of 1998.

For fur ther information, contact

Ron Gustafsorgdtle; Shale Shajam,
beef tade; Leland Southdrhogs;
Mildred Halg, pork trade; Jim Miller
domestic dayy; Richad Stillman,world
dairy; Milton Madison,domestic poulty
and ggs; Darid Hawvey, poultry and gg
trade aquacultue. All are a (202) 219-
0713.
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Specialty Crops

Exports Bolster
Sweet Cherry
Prices

Favorable growing conditions in most
U.S. sweet terry producing egions this
year ae epected to boost output and
ensue high quality 6r the 1997 ap. For
the last 2 gars, rainy weaher had made
cheries extremel vulnemble to skin
craking and fuit splitting, reducing
quality and output. USB forecasts this
years U.S. swveet dhery production to
increase 24 peent fom 1996 to 382.5
million pounds. Reduction inceases &
anticipaed in all sveet tery growing
staes,with significant gains in Calibmia,
Washingtonand Oegon—where aout
85 pecent of US. sweet theries ae
produced

Tart chery production,on the other hand
is expected to ddme 10 pecent to 242.2
million pounds. Cold sjing weaher dam
aged the cop in the major gwing stdaes
of Michigan, Utah, WashingtonOregon,
New York, and Rennsyhania.Tart chery
production tends to be urgtictale,
altemaing between“gluts” and“short-
ages” tha male piices unstble and po-
ducer everue highy variable. The unsta
ble maket poompted the esktishment of
a Federnl maketing oder for tat cheries
beginning with this seasos’pioduction.

USDA's Ndional Agricultural Stdistics
Sewice sureys sveet dierry production
in nine stées and tdrchery production in
eight stées. In 199744 pecent of the
U.S. sweet tery crop is epected to be
produced inVashington23 pecent in
Oregon, 18 pecent in Calibrnia, 13 per
cent in Midigan,and the emaining 2
percent in ldahoMontana,New York,
Pennsyhania,and Utah. Mibtigan ranks
first in tat chery production,suppling
neaty three-quaters of the ndon’s out
put last yar New York, Utah,and
Washington éllow with 6 pecent eah,
and Coloado,Oregon, Pennsyhania,and
Wisconsin accountof the emainder

About half of the US. sweet derry crop
is maketed br fresh usewhile almost all
tart cheries ae processedwWashington

and Calibrnia suppy mainly dak, sweet
Bing cherries for fresh usewhile Oregon
and Midigan povide light-coloed Ryal
Ann (Ngpoleon) Geries for the maa-
schino piocess. Nedy 70 pecent of
processedweet heries poduced
domesticaly are biined and used in can
dies,ice cieam,and fuit cakes,for exam
ple. The est ae cannegdfrozen,or
processed into juiceNeaty two-thirds of
the wlume of pocessed tarcheries is
frozen,and dout one-thid cannedSmall
guantities a& also bined or pocessed
into juice and wine

While all sveet dery producing sttes
mairket their ppduct domesticall the
stae of Washington typicajl accountsdr
the hulk of export supplies. Cheies ae
maiketed duing the months ofpril
throughAugust,with the hesiest ship
ments dung lune and dly. Eaty-season
varieties ae supplied # California, and
northwesten stdes bllow in the summer
months.Tart chery hawvesting begins in
eaty July in most aeas andxends into
August,with active hawesting lasting
about 2 veeks in edt aea.

demandand pices. Since 1987fer cai-
ta consumption of &sh sveet heries
has anged from a high of 0.7 pounds in
1987 to a lav of 0.3 pounds in 1995 his
years lager sveet tery crop could help
boost domestic consumptiogaan, as
there should be adeqteahigh-quality
supplies 6r domestic andx@ort makets.

Tart cherry consumption is mer stdle, as
most ae consumed in pcesseddrm,
allowing for longer stoege than fesh
product.Americans typica}y consume
about thee-quaters of a pound per per
son of tat cheries eab year most in
frozen poduct.

Grower plices Dr fresh sveet deries ae
likely to average slightly lower than last
years $1.06-pepound aerage, given the
larger ciop. Havever, the high quality of
the cop and contined stong demand
especialf from overseas maets,are
expected to ke plices stong The
season-gerage gower piice for sveet
cheries eaded a ecod $1.12 per pound
in 1995,over one and a half times the
1994 level, as fresh use suppliesshich
have the highestalue deceased with a

On average, Ameticans consume less thandedine in overall output and lager export

1.5 pounds of sh and prcessed lwer
ries per yar and consumptiorgspecialy
of fresh deries,vaiies widel from year
to year Fresh consumption is Igely tied
to the sie of the domestic op, export

volume to dpan. Pices in 1996 held
strong tut averaged lover than the 1995
recod because of an inease in fesh-use
supply and werall lower quality of the
crop.

Over a Third of U.S. Fresh Sweet Cherry Output Is Exported

Million Ibs.
300

U.S. production
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1988 90 92

1997 forecast.

Economic Research Service, USDA
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The higher gower piices of ecent yars
have reflected rsing export demand ér
sweet heries. Betveen 1990 and 1996,
the US. exported dout 35 pecent of its
fresh-use suppl compaed with 25 per
cent in 1985-89 and 14 memt in 1980-
84. Jpan is the lagest maket for U.S.
fresh sveet teries,importing an aerage
of 56 pecent of US. export volume wer
the last 3 gais. Canadathe Euppean
Union, Taiwan,and Hong Kng ae also
important port maikets or fresh der
ries. Duing Jaruary-May 1997,sweet
cherry exports were up 27 pearent flom
the same time aear @o.

The iecent opening of tasignificant
markets could help & export demand
strong In June of this gar Washington
Stae gowers sent theifst-ever shipment
of U.S. fresh derries dilectly to China.
This followed Chinas agreement irApril
1995 to gant access to \3. cherries, with
the tiade potocol inalized in dine 1997.
Washington is cuently the ony chery
producing stge which has been alwed
access to Chinese nkats,but Idaho and
Oregon mg soon bllow.

The quantities shipped to Chinadikely
to be small &first, as the maeet for cher
ries deelops. China does notquuce
cheries domesticaj, so may consumes
will be unfamiliar with the poduct. High
taiiffs imposed # the Chinese gyem-
ment could be another ar to enty of
large quantities. Despite these ob&tac
the dery industy has a potentiafl large
new maiket for its poduct.

Mexico could become another impant
market for the US. sweet dery industy.
On Februaly 27,1997,an areement \&s
signed allving unfumigted US. sweet
cherry exports from WashingtonOregon,
and Calibrnia to enter Mgico. Chery

Federal Marketing Order for Tart Cherries
To Begin in 1997

Stating this year production and meting of tat cheries in the US. will be cov-
ered under the ters of a edeal maketing oder Federl Rayister 61:186).
Unpredictable crop sizs and inelastic demandrfthe poduct hae transldaed into
wide piice sings.The idea behind the miating oder is to conwl the suppt of
tart cheries on the maet, accomplished pmarily through an imentor reseve
system—oemproduction of pocessedlwerries in one gar is stoed and used dur
ing yeass of undeproduction.

If supply is successfufl contiolled, price svings will be modeated and the méet
will gain a measuer of stéility. Stability in the tat chery maiket is considexd
necessarto guaantee the swival of a lage rumber of the indusgts small po-
duces and handlet

The Chery Industy Administrative Boad consists of 17rgwers and handlerand
one pulic member electedybthe maketing boad. The maketing boad will
review actual poduction and set mieting and eseve tonnges no l#er than
September 15 of edicyear Additional considestions mg include the quality of
the cop, likely export demangsupplies of competing commodities)d the esti
maed tonnge alead/ held in eseve. If the maketing boad detemines tha
reseve tonnge needs to besleasedthe elease rast tale place por to
November 1 of the samesgt

exports to M&ico had vitually ended in
1991,when M«ican plant and health
officials detemined tha U.S. cherries

tha the areed-upon systempproad to
regulaing pests is adeqt@ APHIS con
ducted the inspectionsifthe emainder

posed aisk of introducing pestssud as
the g@ple magot and plum cuweulio, into
Mexican ochards.All imported deries
had to be fumigted with metlgl bromide
which causes the (it to deteiorate rapid-
ly and malks it vitually unmaketeble.

In 1995,the Noth American FeeTrade
Agreement ayricultural dispute panel
decided thaunfumigpted US. cheries
posed no darey to Me&ico. Under the
new work plan, Sanidadvegetal—
Mexico’s equvalent of USIA's Animal
and Plant Health Inspection S&e
(APHIS)— conducted a prseason
inspection of bery orchards to assw

of the season.

Chares Plummer (202) 219-071&gnes
Perez (202) 501-677%nd Stege Haley
(202) 219-0666
cplummer@econggov
acpeez@econggov
shaley@econ.g.gov

For fur ther information, contact

Linda Calvin,Susan Bllack, andAgnes
Perez,fruit; Gary Lucier, vegetebles; Ron
Lord, sweetenes; Doyle ohnsonjree
nuts and geenhouse/ursery; Tom
Capehat, tobacco; Larrene Glaser
industial crops.All are & (202) 219-
0840.



